THE DO’S AND DON’T’S WHEN ACQUIRING A LOAN

· Don't make any new purchases--including cars, or furnishings for the new house. An increase on your credit card balance or a new credit account can affect the way your application is viewed.

· Don't close or move checking and savings accounts. Don't withdraw any funds from those depositories until instructed to do so. Besides losing interest, there are very specific rules to be followed when moving funds during the loan process. Your loan officer will assist you if it IS absolutely necessary to transfer money from one account to another.

· Do notify your landlord after you receive your final approval. Your loan officer will do a preliminary qualification. At that time, tell your landlord that you May be moving. Advise them that you will give them the required notice after you receive your final approval.

· Do advise your loan officer of any "gift funds" you will be using. You will be directed as to the proper procedure for receiving and depositing those funds.

· Don't sell personal property, cars, etc., until you have discussed with your loan officer the proper procedure for receiving and depositing those funds.

· Do begin shopping for your property insurance. You won't need evidence of insurance until your loan is approved, but waiting until the last minute may delay the close of escrow if there are any required repairs or inspections to meet the insurance company's requirements.

· Do be honest about any prior credit problems, job history or other information requested of you.
